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Switzerland is surrounded by the EU — it borders Germany to the north, France to
the west, Italy to the south and Austria to the east.

It is one of the richest countries in the world, with a GDP per capita of more than
€53,000 and low unemployment among its 7.6 million citizens. The country has a
long tradition of direct democracy and neutrality, staying out of both World Wars.

The EU is the country's most important trading partner, accounting for around 60% of
its exports and 80% of imports. For its part, the Union only exports more to the
United States than it does to Switzerland.

Swiss citizens voted against joining the EEA on 6 December 1992 and in March
2001.

Agreements with the EU mean that Switzerland enjoys the benefits of EU member
states and EEA countries on free movement of people, goods, services and capital —
but without having lost any sovereignty or decision-making power.
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USDA-FDA moo ?

MORE MILK FROM
-' “Gelatinized”
TOASTED CORN FLAKES

* A Controlled Toasting process changes the
starch inside the corn kernel and makes it more
available to the rumen microbes.

* More starch availability = more energy. More
energy means more milk and better reproduction.

* Gelatinized Corn Flakes Have 8-10% more
energy per lb. compared to ground shelled corn.

* With corn prices being what they are, get the
most from your dollar and get Gelatinized
Corn Flakesl!!

e Gelatinized Toasted Corn Flakes
(Gelatinized Starch 64-71%) ‘v’
e Ground Shelled Corn P R Ly 8
sl £

(Gelatinized Starch 14-18%)
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U. S. DEPARTMENT OF AGRICULTURE

Agricultural Marketing Service
Dairy Programs
Dairy Grading Branch
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Cows on Mountain Pasture



European Commission

Home
The CAP
Policy areas

Market sectors
Arable crops

Wine and spirits
Fruit and vegetables
Sugar

Hops

Seeds

Rice

Potatoes

Cotton

Tobacco
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Milk and milk products
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Milk and milk products 1
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The European Commission's legislative proposal on "contractual relations in the milk and milk Ba

product sector”, presented on 9 December 2010, aims to boost the position of the dairy producer in
the dairy supply chain and prepare the sector for a more market oriented and sustainable future. H
The Commission also presented a report on the dairy market within the context of smoothly phasing Hic
out the milk quota system. h—d'l‘l
. Co
The 'Milk Package' proposal mil
Sc

Content

Mz

The European Commission proposal on "contractual relations in the milk sector" aims to boost the
position of the dairy producer in the dairy supply chain and prepare the sector for a more market
oriented and sustainable future. It provides for written contracts between milk producers and

ec.europea.eu/agriculture/milk/index/en/htp



United States vs European Union
standards for raw cow milk intended for
pasturization

US

Grade A cows milk and Grade B cows milk
in the U.S. is regulated at a somatic cells
count of 750,000 per ml.

Grade A milk in the U.S. is already regulated
at a bacterial standard plate count of
100,000 or less.

The recommended regulatory bacterial level
for Grade B cows milk in the U.S. is 500,000
per ml.

Testing of the milk supply will be necessary
to document compliance (both grades of
milk for somatic cell count and Grade B milk
for bacterial counts) with these requirements
for shipment of dairy products to the EU.

EU

The maximum somatic cell count
in raw cows milk for the production
of heat-treated milk, milk products,
and other milk-based products is
400,000 somatic cells per ml.

The maximum bacterial standard
plate count for raw cows milk for
the production of heat-treated
milk, milk products, and other
milk-based products is 100,000
bacteria per ml.






Milk In the EU

 Milk Is the number one single product
sector In terms of value at approximately
14 % of agricultural output

 About 43 billion Euros income



Milk used in dairy products in the EU (2006 forecast) '

Other,
5%

Fresh milk,
31.6%

Butter,
16.2%

SMP, ( \ Casein, 1.4 %
38%

WMP,

4.7 %

Cheeses,
37.3%

islon - Directorate-General for Aariculture and Rural Develooment



CAP Common Agricultural Policy




Increasing agricultural
production

Certainty in food supplies
Ensuring high QOL for farmers
Stabilizing markets

Ensuring reasonable prices for
consumer

Operated by subsidies & market
intervention

Climbing to 60% + of EU annual
budget, now annually 35%.

Price controls led to inequity-
larger producers received most
benefits- small farmers only 8 %

Intensive farming high use of
pesticides and removal of
hedgerows

Dumping on the world market

This is where the US is now, in this

box.



The CAP Today:

promoting sustainable agriculture
In a global environment

delinking subsidies from ag  production
to investment into improving land and
livestock




cultural

the multifunctional role of agriculture




o Single farm payment-
received regardless of
acreage in production and
based on farmer meeting

high standard for
environmental protection
and animal welfare




Slovenia is the 2" most forested country in Europe, only 11% of the
land is agable, and only 6 % of the people are involved in-agriculture.
Thegaverage farm is 5.5 hectares and average no. of cows is 6.6.

1 hectare =
2.47 acres

The total Slovene surface is around 20,000 square km., of
which more than half is covered by woodlands. Of the land
used for agriculture, the predominant share is permanent

pastures (above 60%), whereas 30% of agricultural areas

are arable land.




Agricultural lands in Slovenia

About 75 % of the land is considered “less favored” farmland according to
EU. In these areas farmers are entitled to payments fro  m the rural
development.

More than 60% of agricultural land - meadows and pastures
20 % of fields are used for production of feed
More than 50% covered by forests

Due to the diversity of landscape the agricultural products of Slovenia are
quite varied

Contributes 959 million Eur per year; 511 million Eur of that in animal
breeding



Farm Production, 2005
19. 711 Milk Producers
130,683 Cows

e

Imports - 88,100 T. Total Raw Milk Production
Milk @guiv. (3.5% fat) 608.240 T
H
:
......... . S
Dairy Processing Sector | Farm Usage & Direct Sales
Intake ' 99.899 T.

508,341 T. ;
(83.6% of Milk Production ;

L}
L}
]
(16.4 of Milk Production) ,
]

i M 2,004 T O T R Ry T S
Dairy P t 22,004 T. '
azreye Br:::l."c * ; Feed ' | Consumption &,
' ’ i\ 59.213T. : | Direct Sales |
: (8.7%) ' - 40.686 T. '
vy v e e ' (6.6%) ;
Powdered Milk Butter AR T - —_—
1.679 T. 3.867 T.
. v
d J d .
Retail Food Food Exports - 173.630
Distribution Processing Service T. Milk @quiv.(3.5% fat)

Figure 1 Overview of the Slovenian milk sector and milk flows, 2005 (Sources: SORS
and Agricultural Institute of Slovenia)






Regional policy in Austria
OPUL and AV

Austria- model how to work within CAP to support small scale
farming in less favored areas-similar terrain as Slovenia.

Policy aimed at maintaining farms in the mountains by direct
payment for farming according to environmental protection and
nature conservation.

OPUL 32 organic farmers get the higher payment: EU pays 50%-
the national budget 30%- also regional contributions

An additional payment for farmers in “less-favored” areas.

Since implementation of OPUL and AV programs, the decline in the
number of farmers in these areas has been much less than the
decline in the number of farms in the other areas of Austria.



All countries negotiated a milk quota
Current quotas expire by 2015
Quotas are increased 1% per year

Farmers who go over quota pay a levy
and penalty

Increase in the quota of 5% in Italy was
effective in 2009




European Milk Board

The EMB represents about 100,000 producers
In European states in determining fair price for
milk and in amounts of milk that are

produced.

Each country and the EU have their own
boards at the national level.

Switzerland, the BOM (milk board) lobbies for
their members.




ustainable Dev.

U seeks to steer CAP money to biodiversity protection

The EU's 2020 biodiversity strategy, presented
yesterday (3 May) by the European Commission,
seeks to boost the bloc’s tiny green budget by
steering more Common Agricultural Policy payments
towards rewarding farmers and foresters for protecting
the environment.

= News: EU biodiversity strategy to account for value of
nature
= News: CAP reform debate hijacked by new priorities

| News: Potoénik calls for ‘profound greening' of EU farm policies



Globalization

Global Trade,
Subsidies and the

WTO



World Trade Organization

!'_ WTO

Agreements- signed treaties

Purpose Is to lower trade barriers to
facilitate an increase global trade,
resolve disputes, promote a favorable

trade balance between nations.




US vs EU subsidies

75% of US subsidies go to the top 10%-large farms using monies to
buy up small farms

Over 90% of US subsidies go to corn, soy, wheat, rice.

EU CAP policy subsidies apply to varieties of crops/subsidies based
on total area, not production



US Subsidies

US pays direct payments to farmers== 20 billion via the
Farm Bill.

"Direct payment subsidies are provided without regard to
the economic need of the recipients or the financial
condition of the farm economy.”

Corn is top crop for subsidies-almost 8 billion in 2005.
Dairy gets about 3.7 % of total.

In 2006, talks at the Doha round of WTO trade
negotiations stalled because the US refused to cut
subsidies to a level where other countries' non-
subsidized exports would have been competitive.

US subsidies severely distort world trade.






Trends in EU Dairy USE

Use of butter declining over a period of years

Steady increase in consumption of cheese over
a period of years

1995-2005- 15% Iincrease, with 1.5 % increase
per year

40% of EU milk consumed as cheese

Germany, France, Italy, Netherlands produce 75
% iIf EU’s cheese.

Market for fresh cream growing rapidly.















According to the regulations in the all raw
milk products are legal and considered safe for human
consumption, and can be sold without any price, variety or
guantity restrictions. However, the European countries are
free to add certain requirements, usually special sanitary
regulations and frequent quality tests (at least once per
month) are mandatory.

According to European Union regulations, unpasteurized
milk can only be withheld from sale by a member state if
there is strong proof of detrimental health affects






Raw Milk Production in Slovenia

Production increased from 1992-2002 (608,000 tons)
and increasing yearly.

o 2006- milk trading with Italy, 10% higher prices

 Italy maintains over 1300 raw milk automats and
Imports raw milk and cream from Slovenia (27.2 million
EU).
Increasing demand: Slovenia imports raw milk from
Austria, Czech Republic and Hungary



Mlekomat in City Market



Tomaz Mis, owner of 7 automatic milk machines in Slovenia



Mis Family



Types of cows In Slovenia

 Busa: Bosnian, lllyrian

e Cika: Tolmin and Bohinj types
 Simmental-Switzerland
 European Brown Swiss

* Pinzgauer
Irena Rogelj, PhD



Cika cows on the Velika Planina



Cika- indigenous cow breed



American dairy breeds

* “The source of most commercial milk in the US
Is the modern Holstein, bred to produce huge
guantities of milk--three times as much as the
old-fashioned cow. She needs special feed and
antibiotics to keep her well. Her milk contains
high levels of growth hormone from her pituitary
gland, even when she is spared the indignities of
genetically engineered Bovine Growth Hormone
to push her to the udder limits of milk
production.”

o --www.RealMilk.com BGH rejected by the EU



Toplarji in Northwestern Slovenia
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Research about the Mlekomat

We regularly monitor the bacterial ¢ Irena Rogelj, PhD,
count of the milk in the automat. professor or dairy science
and nutrition

“first data are quite good but of
course variable; for example the
total bacterial count varies from as
low as 3000 cfu/ml (cfu=colony
forming units) to 280.000 cfu/ml
(according to our law the raw milk
IS hygienically acceptable when it
contains less than 100.000
cfu/ml).”

There have been no reports of
sickness since the ‘mlekomats’
are in operation.
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Innovation- traditional foods in a new format...



Food Safety

European Agency for Food Safety EC178/2002
Animal tracking from birth to processing

ensuring high quality of food products through
certification programs at the national and European
levels

“Quality is about meeting consumer expectations.”

“Consumers in many parts of the world are demanding

taste, tradition and authenticity in their food, as well as
the application of higher animal welfare standards.”

EU Green Paper on agricultural product quality



Food Safety and Product Quality
Control

e Protected designation
of origin

 Protected
geographical
Indication

« Traditional specialty
guarantee



United States vs European Union
standards for raw cow milk intended for
pasturization

US

Grade A cows milk and Grade B cows milk
in the U.S. is regulated at a somatic cells
count of 750,000 per ml.

Grade A milk in the U.S. is already regulated
at a bacterial standard plate count of
100,000 or less.

The recommended regulatory bacterial level
for Grade B cows milk in the U.S. is 500,000
per ml.

Testing of the milk supply will be necessary
to document compliance (both grades of
milk for somatic cell count and Grade B milk
for bacterial counts) with these requirements
for shipment of dairy products to the EU.

EU

The maximum somatic cell count
in raw cows milk for the production
of heat-treated milk, milk products,
and other milk-based products is
400,000 somatic cells per ml.

The maximum bacterial standard
plate count for raw cows milk for
the production of heat-treated
milk, milk products, and other
milk-based products is 100,000
bacteria per ml.






Slovenian Traditional Cheeses

 Traditional Cheeses made from
raw milk

e Tolminc: there are 22
producers.

 Tolmin cows go to mountain
pasture in May.

 Aromatic substances in the
alpine grass.

* Mohant, from the Bohinj region

» Bovski and Krajski from sheep
milk

 Bovec Cheese

e Traditional Cheese from
pasteurized milk

 Nanos is a traditional cheese
from pasteurized milk. There is
no artisanal production.




The “Taste Slovenia” Culinary Center at Dvor JezerSek
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Prosciutto “Prsut” curing



Boris Lisjak
Flickr.com



True Food TRUEFOOQOD aims to improve quality and safety and introduce
Innovation into Traditional European Food production systems through
research, demonstration, dissemination and training activities



EU and National Support for
development of

Agro Tourism



EU support for the development of
Agro-Tourism

Bed and Breakfast Govc-Vrsnik in the Logar Valley serving local and traditional
Foods and “Slow Food.”



Farm Tourism

e In 2005, 2,148 family farms or 3 % of all
farms were engaged in a subsidiary
occupation,including farm tourism. This
growing trend Is continuing, especially
after certain changes to the legislation that
eased the requirements to register specic
occupations, called “subsidiary.”



Future agriculture development projects-
development of subsidiary occupations

mechanisation

farm sales and farm shops
tourist activities on farms
wood processing

fruit and vegetable processing

an increase in the number of farms with milk-
and meat processing

with the help of European funds Slovenia has
considerably supported these subsidiary
occupations.



Kmetija Pustotnik



Boris in his vineyards



In the EU Farmers are paid to be

environmentally friendly

n 2001, within the framework of its agricultural
nolicy Slovenia introduced environmental
payments to farmers for environmentally-friendly
agriculture. These payments currently include 21
measures classi ed in three groups aimed at:

1. reduction of the negative impacts of
agriculture on the environment;

2. conservation of natural assets, biodiversity,
soll fertility and the traditional cultural landscape,;

3. safeguarding of protected areas.
4. Rural development program 2007-2013




Protecting Small Farmers- EU
cooperation







The 5t European Organic Congress







EU Organic Logo

the EU organic logo indicates that this product can be
legally qualified organic because it is in full conformity
with the conditions and regulations for the organic
farming sector established by the European Union.

For processed products it means that at least 95% of the
agricultural ingredients are organic.

Next to the new EU organic logo, a code number of the
control body is displayed as well as the place where the
agricultural raw materials composing the product have
been farmed.

The logo use is mandatory for all packaged foods within
the EU- and voluntary for non packaged



organic agriculture in Slovenia
started in late 1980's.

,Biodar” is the most important
organization for organic farmers,
and also the trademark for organic
products made in Slovenia.

The Faculty of Agriculture and
Life Sciences (FKBV) of Maribor
University offers a major in
organic farming.

The FKBV also supports research
projects in the field of organic
farming.




Fabjan’s Bee House



http://ec.europa.eu/agriculture/organic/the-farm/farm-fork/nen-eggs_en









Europe
In the EU, 7.2 million hectares were under organic management, 180,000 farms
(1 hectare- 2.47 acres)
24% of the world's organic land is in Europe.
largest organic areas are lItaly, Spain and Germany .

Sales of organic products were approximately 16 billion Euros in 2007.

The largest market for organic products in 2007 was Germany with a turnover of 5.3
billion Euros (2008: 5.8 billion Euros), followed by the UK (2.6 billion Euros), France
and ltaly (both 1.9 billion Euros).

EU support includes grants under rural development programs, legal protection and a
European as well as national action plans.

The Eu sees organic farming, not GMQO's, as solution to world food security, problems
of climate change in rural areas (2008

( ).




http://ec.europa.eu/agriculture/organic/files/eu-policy/data-statistics/facts _en.pdf
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GMO’s in the EU

6 states have invoked a ban on GMO'’s
Austria

Germany

France

Greece

Luxembourg

Hungarynttp://ec.europa.eu/food/food/biotechnology/gmo_ban

cultivation en.htm




US Bullying Europe to accept
Monsanto GMO’s- Wikileaks

the US embassy in Paris advised
Washington to draw up a 'retaliation
list' against EU countries opposed to
GMO crops.

...particularly since in his view France would
play "a leading role" in the acceptance of
agricultural biotechnology in Europe and in

shaping the EU's approach to environmental
regulation more generally.

The cable was drafted after France
suspended marketing and growth on
its territory of GM corn strain MON
810, a GM crop produced by US
biotech giant Monsanto.

The US embassy, therefore, will continue to
lobby the Vatican to speak up in favour of
GMQOs, in the hope that a louder voice in
Rome will encourage individual Church
leaders elsewhere to reconsider their critical
views, the cable notes.

(CBS) The U.S. ambassador to France
urged George W. Bush's administration to
wage a trade war against European Union
nations over their resistance to genetically
modified crops, according to diplomatic
cables released by WikiLeaks.

Europe's reluctance to accept genetically
modified crops, or GM foods, into the market
has threatened to cut off a key export
market for American farmers.
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Slow Food Slovenia



Thank you for your attention!

Snowdrops common all over Europe






